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against unauthorized use or disposition and liabilities recognized. 

transactions are properly authorized and recorded, assets are safeguarded 

reporting which provides for the necessary internal controls to ensure that 

In this regard, Management maintains a system of accounting and 

judgment of Management with appropriate consideration of materiality. 

Standards and reflect amounts that are based on estimates and informed 

been prepared in conformity with the Philippine Public Sector Accounting 

General, Special Education and Trust Funds. The Financial Statements have 

of Budget and Actual Amounts for the period ended December 31, 2018 of the 

Financial Performance, Statements of Cash Flows and Statements of Comparison 

Financial Position as of December 31, 2018 and the related Statements of 

is responsible for all the information and representation in the Statement of 

The Management of the PROl//JIC/Al GOl/IRJIMIJITDF IA UN/OJI 

STATEMENT OF MANAGEMENT RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 



Account Title Account Code Debit Credit 
Cash in Bank - Local Currency, Current Account 10102010 429,943,427.07 
Cash in Bank - Local Currency, Time Deposits 10201010 1, 114,673, 150.93 
Other Investments 10205990 290,073.40 
Accounts Receivable 10301010 24, 124,628.05 
Loans Receivable - Others 10301990 48,885,515.69 
Due from National Government Agencies 10303010 1,319,058.87 
Due from Local Government Units 10303030 6,417,223.60 
Due from Other Funds 10304050 17,990,921.92 
Due from Special Accounts 10304060 18,817,390.93 
Due from Local Economic Enterprise 10304070 12, 166,57 4.53 
Receivables - Disallowances/Charges 10306010 40,635.36 
Due from Officers and Employees 10306020 192,767.36 
Due from Non-Government Organizations/People's Organizations 10306030 2,316,560.00 
Other Receivables 10306990 316,913.56 
Merchandise Inventory 10401010 12,687,790.97 
Medical, Dental and Laboratory Supplies for Distribution 10402040 48,762.50 
Raw Materials Inventory 10403010 2,672,822.35 
Finished Goods Inventory 10403030 383,475.79 
Office Supplies Inventory 10404010 1,916,872.37 
Accountable Forms, Plates and Stickers Inventory 10404020 72,490.00 
Drugs and Medicines Inventory 10404060 13,006,357.35 
Medical, Dental and Laboratory Supplies Inventory 10404070 16,898,792.41 
Advances to Contractors 10501010 17,452,562.67 
Investment Property, Buildings 10601020 2,573,725,385.89 
Accumulated Depreciation - Investment Property, Buildings 10601021 11,463,638.91 
Land 10701010 129,101,386.67 
Other Land Improvements 10702990 21,911,006.15 
Accumulated Depreciation - Other Land Improvements 10702991 13,634,270.24 
Road Networks 10703010 1,520,315,364.77 
Accumulated Depreciation - Road Networks 10703011 63, 705,426.15 
Flood Control Systems 10703020 3,992,000.00 
Accumulated Depreciation - Flood Control Systems 10703021 379,240.00 
Water Supply Systems 10703040 19,855,980. 77 
Accumulated Depreciation - Water Supply Systems 10703041 380, 166.17 
Parks, Plazas and Monuments 10703090 1,346,801.53 
Accumulated Depreciation - Parks, Plazas and Monuments 10703091 55,555.61 
Other Infrastructure Assets 10703990 135,694,603.59 
Accumulated Depreciation - Other Infrastructure Assets 10703991 1,706, 153.81 
Buildings 10704010 222,358,587.50 
Accumulated Depreciation - Buildings 10704011 45,860,820.03 
School Buildings 10704020 27,394,257.28 
Accumulated Depreciation - School Buildings 10704021 24,654,831.55 
Hospitals and Health Centers 10704030 231, 119, 130. 73 
Accumulated Depreciation - Hospitals and Health Centers 10704031 35,989,774.94 
Other Structures 10704990 45,034,211.24 
Accumulated Depreciation - Other Structures 10704991 10,067,512.51 
Machinery 10705010 10,330,175.24 
Accumulated Depreciation - Machinery 10705011 5,210,521.21 
Office Equipment 10705020 20,273,002.02 
Accumulated Depreciation - Office Equipment 10705021 9, 199, 143.40 
Information and Communication Technology Equipment 10705030 240,940, 192.19 
Accumulated Depreciation - Information and Communication Technology 10705031 50,120,857.11 
Equipment 
Agricultural and Forestry Equipment 10705040 3,129,160.00 
Accumulated Depreciation - Agricultural and Forestry Equipment 10705041 2,808,990.09 
Communication Equipment 10705070 20, 155,240.50 
Accumulated Depreciation - Communication Equipment 10705071 8,929,929.94 
Construction and Heavy Equipment 10705080 98,920, 102.48 
Accumulated Depreciation - Construction and Heavy Equipment 10705081 74,948,399.67 
Disaster Response and Rescue Equipment 10705090 37,133,314.00 
Accumulated Depreciation - Disaster Response and Rescue Equipment 10705091 4,072,884.97 
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Account Title Account Code Debit Credit 
Military, Police and Security Equipment 10705100 3,655,197.00 
Accumulated Depreciation - Military, Police and Security Equipment 10705101 2,605,529.03 
Medical Equipment 10705110 251,212,808.54 
Accumulated Depreciation - Medical Equipment 10705111 89, 149,460.37 
Technical and Scientific Equipment 10705140 10,998,207.38 
Accumulated Depreciation - Technical and Scientific Equipment 10705141 4,890,545.51 
Other Machinery and Equipment 10705990 27,4 76 ,528. 96 
Accumulated Depreciation - Other Machinery and Equipment 10705991 15,507,858.54 
Motor Vehicles 10706010 130, 139,072.34 
Accumulated Depreciation - Motor Vehicles 10706011 63, 149,591.97 
Watercrafts 10706040 4,850,000.00 
Accumulated Depreciation - Watercrafts 10706041 2, 129,346.62 
Other Transportation Equipment 10706990 75,677,610.84 
Accumulated Depreciation - Other Transportation Equipment 10706991 50,909,257.74 
Furniture and Fixtures 10707010 46,683,524.80 
Accumulated Depreciation - Furniture and Fixtures 10707011 25,606,913.97 
Books 10707020 90,082.00 
Accumulated Depreciation - Books 10707021 36,710.01 
Construction in Progress - Infrastructure Assets 10710020 243,068, 121. 77 
Construction in Progress - Buildings and Other Structures 10710030 88,229,540.26 
Other Property, Plant and Equipment 10799990 11,392,969.27 
Accumulated Depreciation - Other Property, Plant and Equipment 10799991 9,515,476.34 
Breeding Stocks 10801010 301,750.00 
Accounts Payable 20101010 346,873,710.12 
Due to Officers and Employees 20101020 6,211,870.23 
Loans Payable - Domestic 20102040 152,650,744.87 
Due to BIR 20201010 25,364,578.35 
Due to GSIS 20201020 525,826.57 
Due to Pag-lBIG 20201030 8,272.19 
Due to PhilHealth 20201040 92,736.83 
Due to NGAs 20201050 188,338,382.96 
Due to GOCCs 20201060 14,000.44 
Due to LGUs 20201070 12,613,091.08 
Due to Other Funds 20301010 14,803,498. 52 
Due to Special Accounts 20301020 33,554,192.18 
Due to Local Economic Enterprises 20301030 617,196.68 
Trust Liabilities - Disaster Risk Reduction and Management Fund 20401020 43,993,261.39 
Guaranty/Security Deposits Payable 20401040 18,161,016.37 
Other Payables 29999990 65,280, 129.01 
Government Equity 30101010 6,463,348,769.19 

TOTAL 7,999, 140,083.39 7,999,140,083.39 

As of December 31, 2018 

Post-Closing Trial Balance 

PROVINCIAL GOVERNMENT OF LA UNION 



Page 3 of 3 Date/Time Printed : January 07, 2019 04:41:14 PM 

ATTY. ALBERT F. PADILLA, CPA 

Provincial Accountant ot--' 
Provincial Accounting Office 

Certified Correct : 
20% LOCAL DEVELOPMENT FUND 
BACNOTAN DISTRICT HOSPITAL 
BACNOTAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
BALAOAN DISTRICT HOSPITAL 
BALAOAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
CABA DISTRICT HOSPITAL 
CABA DISTRICT HOSPITAL RETAIL CASH PHARMACY 
GENERAL FUND-PROPER 
LOAN ASSISTANCE FUND 
NAGUILIAN DISTRICT HOSPITAL 
NAGUILIAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
ROSARIO DISTRICT HOSPITAL 
ROSARIO DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
SPECIAL EDUCATION FUND 
TOBACCO EXCISE TAX FUND (R.A. 7171) 
TRUST FUND-PROPER 

Credit Debit Account Code Account Title 

As of December 31, 2018 

Post-Closing Trial Balance 
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Account Title Account Code Debit Credit 
Cash in Bank - Local Currency, Current Account 10102010 429,943,427.07 
Cash in Bank - Local Currency, Time Deposits 10201010 1, 114,673, 150.93 
Other Investments 10205990 290,073.40 
Accounts Receivable 10301010 24, 124,628.05 
Loans Receivable - Others 10301990 48,885,515.69 
Due from National Government Agencies 10303010 1,319,058.87 
Due from Local Government Units 10303030 6,417,223.60 
Due from Other Funds 10304050 17,990,921.92 
Due from Special Accounts 10304060 18,817,390.93 
Due from Local Economic Enterprise 10304070 12,166,574.53 
Receivables - Disallowances/Charges 10306010 40,635.36 
Due from Officers and Employees 10306020 192,767.36 
Due from Non-Government Organizations/People's Organizations 10306030 2,316,560.00 
Other Receivables 10306990 316,913.56 
Merchandise Inventory 10401010 12,687,790.97 
Medical, Dental and Laboratory Supplies for Distribution 10402040 48,762.50 
Raw Materials Inventory 10403010 2,672,822.35 
Finished Goods Inventory 10403030 383,475.79 
Office Supplies Inventory 10404010 1,916,872.37 
Accountable Forms, Plates and Stickers Inventory 10404020 72,490.00 
Drugs and Medicines Inventory 10404060 13,006,357.35 
Medical, Dental and Laboratory Supplies Inventory 10404070 16,898,792.41 
Advances to Contractors 10501010 17,452,562.67 
Investment Property, Buildings 10601020 2,573,725,385.89 
Accumulated Depreciation - Investment Property, Buildings 10601021 11,463,638.91 
Land 10701010 129, 101,386.67 
Other Land Improvements 10702990 21,911,006.15 
Accumulated Depreciation - Other Land Improvements 10702991 13,634,270.24 
Road Networks 10703010 1,520,315,364.77 
Accumulated Depreciation - Road Networks 10703011 63, 705,426.15 
Flood Control Systems 10703020 3,992,000.00 
Accumulated Depreciation - Flood Control Systems 10703021 379,240.00 
Water Supply Systems 10703040 19,855,980.77 
Accumulated Depreciation - Water Supply Systems 10703041 380, 166.17 
Parks, Plazas and Monuments 10703090 1,346,801.53 
Accumulated Depreciation - Parks, Plazas and Monuments 10703091 55,555.61 
Other Infrastructure Assets 10703990 135,694,603.59 
Accumulated Depreciation - Other Infrastructure Assets 10703991 1,706, 153.81 
Buildings 10704010 222,358,587.50 
Accumulated Depreciation - Buildings 10704011 45,860,820.03 
School Buildings 10704020 27,394,257.28 
Accumulated Depreciation - School Buildings 10704021 24,654,831.55 
Hospitals and Health Centers 10704030 231,119,130.73 
Accumulated Depreciation - Hospitals and Health Centers 10704031 35,989,774.94 
Other Structures 10704990 45,034,211.24 
Accumulated Depreciation - Other Structures 10704991 10,067,512.51 
Machinery 10705010 10,330,175.24 
Accumulated Depreciation - Machinery 10705011 5,210,521.21 
Office Equipment 10705020 20,273,002.02 
Accumulated Depreciation - Office Equipment 10705021 9, 199, 143.40 
Information and Communication Technology Equipment 10705030 240,940,192.19 
Accumulated Depreciation - Information and Communication Technology 10705031 50,120,857.11 
Equipment 
Agricultural and Forestry Equipment 10705040 3,129,160.00 
Accumulated Depreciation - Agricultural and Forestry Equipment 10705041 2,808,990.09 
Communication Equipment 10705070 20, 155,240.50 
Accumulated Depreciation - Communication Equipment 10705071 8,929,929.94 
Construction and Heavy Equipment 10705080 98,920, 102.48 
Accumulated Depreciation - Construction and Heavy Equipment 10705081 74,948,399.67 
Disaster Response and Rescue Equipment 10705090 37, 133,314.00 
Accumulated Depreciation - Disaster Response and Rescue Equipment 10705091 4,072,884.97 
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Debit Credit 
3,655,197.00 

2,605,529.03 
251,212,808.54 

89, 149,460.37 
10,998,207.38 

4,890,545.51 
27,476,528.96 

15,507,858.54 
130,139,072.34 

63, 149,591.97 
4,850,000.00 

2,129,346.62 
75,677,610.84 

50,909,257.74 
46,683,524.80 

25,606,913.97 
90,082.00 

36,710.01 
243,068, 121.77 

88,229,540.26 
11,392,969.27 

9,515,476.34 
301,750.00 

346,873,710.12 
6,211,870.23 

152,650, 744.87 
25,364,578.35 

525,826.57 
8,272.19 

92,736.83 
188,338,382.96 

14,000.44 
12,613,091.08 
14,803,498.52 
33,554, 192.18 

617,196.68 
43,993,261.39 
18, 161,016.37 
65,280, 129.01 

5,367,409,506.61 
17,007,093.72 

390,900.00 
61, 186,744.22 
87,409,640.39 

6,471,452.22 
6,693,368.23 
1,092,600.00 

490,777.50 
516, 150.80 
62,510.00 

947,455.43 
1, 132,567,326.00 

58,879.43 
1,000,213,435.00 

503,400.00 
2,806,703.00 

23,900.00 
2,338, 150.57 
1,448,513.38 

6,200.00 
4,404,197.00 
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10705100 
10705101 
10705110 
10705111 
10705140 
10705141 
10705990 
10705991 
10706010 
10706011 
10706040 
10706041 
10706990 
10706991 
10707010 
10707011 
10707020 
10707021 
10710020 
10710030 
10799990 
10799991 
10801010 
20101010 
20101020 
20102040 
20201010 
20201020 
20201030 
20201040 
20201050 
20201060 
20201070 
20301010 
20301020 
20301030 
20401020 
20401040 
29999990 
30101010 
30101020 
40101020 
40102040 
40102050 
40102080 
40103040 
40103050 
40103060 
40103070 
40103080 
40105020 
40106010 
40106030 
40106040 
40201010 
40201040 
40201130 
40201990 
40202050 
40202130 
40202180 

Military, Police and Security Equipment 
Accumulated Depreciation - Military, Police and Security Equipment 
Medical Equipment 
Accumulated Depreciation - Medical Equipment 
Technical and Scientific Equipment 
Accumulated Depreciation - Technical and Scientific Equipment 
Other Machinery and Equipment 
Accumulated Depreciation - Other Machinery and Equipment 
Motor Vehicles 
Accumulated Depreciation - Motor Vehicles 
Watercrafts 
Accumulated Depreciation - Watercrafts 
Other Transportation Equipment 
Accumulated Depreciation - Other Transportation Equipment 
Furniture and Fixtures 
Accumulated Depreciation - Furniture and Fixtures 
Books 
Accumulated Depreciation - Books 
Construction in Progress - Infrastructure Assets 
Construction in Progress - Buildings and Other Structures 
Other Property, Plant and Equipment 
Accumulated Depreciation - Other Property, Plant and Equipment 
Breeding Stocks 
Accounts Payable 
Due to Officers and Employees 
Loans Payable - Domestic 
Due to BIR 
Due to GSIS 
Due to Pag-lBIG 
Due to PhilHealth 
Due to NGAs 
Due to GOCCs 
Due to LGUs 
Due to Other Funds 
Due to Special Accounts 
Due to Local Economic Enterprises 
Trust Liabilities - Disaster Risk Reduction and Management Fund 
Guaranty/Security Deposits Payable 
Other Payables 
Government Equity 
Prior Period Adjustment 
Professional Tax 
Real Property Tax - Basic 
Special Education Tax 
Real Property Transfer Tax 
Tax on Sand, Gravel and Other Quarry Products 
Tax on Delivery Vans and Trucks 
Amusement Tax 
Franchise Tax 
Printing and Publication Tax 
Tax Revenue - Fines and Penalties - Property Taxes 
Share from Internal Revenue Collections (IRA) 
Share from National Wealth 
Share from Tobacco Excise Tax (RA 7171 and 8240) 
Permit Fees 
Clearance and Certification Fees 
Processing Fees 
Other Service Income 
Rent Income 
Receipts from Operation of Hostels/Dormitories and Other Like Facilities 
Sales Revenue 

Account Code J Account Title 

As of December 31, 2018 

Pre-Closing Trial Balance 

PROVINCIAL GOVERNMENT OF LA UNION 
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134,926,282.30 
22,461,701.05 
50,000,000.00 

373,791.43 
3,539,209.39 
9,771,274.99 

11, 164,335.00 
24,899,845.78 

Credit 

290,496,686.39 
35,601,508.79 
30,085,815.34 
4,296, 187.50 
4,044, 187.50 
7,452,000.00 
5,316,321.07 

590,752.35 
430,602.00 

7,549,609.73 
888,209.86 

26,966,687.93 
6,338,250.00 

26,179,153.14 
38,817, 121.54 

1,522,460. 75 
3,823,028.74 
1,515,804.15 

26,290,969.93 
18,522,732.54 
10,866,174.55 
19 ,226,510.42 
18,247,130.07 

672,209.00 
726,564.50 

9,475,204.93 
11,419,200.00 
19,264,068.89 
21,410,450.02 
11,614,781.59 
23,941,335.00 
12,012,824.00 
5,179,737.91 

96,280.05 
21,250, 196.90 

806,313.00 
6,152,397.60 
1,608,659.20 

8,340.00 
86, 145,585.92 

2,466,800.00 
1, 185,931.00 
3,710,564.00 
8,742,856.64 
1,298,645.26 
2, 175,239.78 
5,812,479.45 

124,680.00 
1,277,000.00 

50,000,000.00 
40,000,000.00 
7 ,667 ,720.53 

259,690.73 
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40202200 
40202220 
40301050 
40401010 
40401020 
40402010 
40402020 
40601010 
50101010 
50101020 
50102010 
50102020 
50102030 
50102040 
50102050 
50102060 
50102070 
50102110 
50102130 
50102140 
50102150 
50102990 
50103010 
50103020 
50103030 
50103040 
50104030 
50104990 
50201010 
50202010 
50203010 
50203020 
50203040 
50203050 
50203060 
50203070 
50203080 
50203090 
50203100 
50203110 
50203990 
50204010 
50204020 
50205010 
50205020 
50205030 
50205040 
50206010 
50206020 
50210030 
50211030 
50211990 
50213040 
50213050 
50213060 
50213990 
50214030 
50214080 
50214990 
50215010 
50216010 

Hospital Fees 
Interest Income 
Subsidy from General Fund Proper/Other Special Accounts 
Share from PAGCOR 
Share from PCSO 
Grants and Donations in Cash 
Grants and Donations in Kind 
Miscellaneous Income 
Salaries and Wages - Regular 
Salaries and Wages - Casual/Contractual 
Personal Economic Relief Allowance (PERA) 
Representation Allowance (RA) 
Transportation Allowance (TA) 
Clothing/Uniform Allowance 
Subsistence Allowance 
Laundry Allowance 
Quarters Allowance 
Hazard Pay 
Overtime and Night Pay 
Year End Bonus 
Cash Gift 
Other Bonuses and Allowances 
Retirement and Life Insurance Premiums 
Pag-lBIG Contributions 
PhilHealth Contributions 
Employees Compensation Insurance Premiums 
Terminal Leave Benefits 
Other Personnel Benefits 
Traveling Expenses - Local 
Training Expenses 
Office Supplies Expenses 
Accountable Forms Expenses 
Animal/Zoological Supplies Expenses 
Food Supplies Expenses 
Welfare Goods Expenses 
Drugs and Medicines Expenses 
Medical, Dental and Laboratory Supplies Expenses 
Fuel, Oil and Lubricants Expenses 
Agricultural and Marine Supplies Expenses 
Textbooks and Instructional Materials Expenses 
Other Supplies and Materials Expenses 
Water Expenses 
Electricity Expenses 
Postage and Courier Services 
Telephone Expenses 
Internet Subscription Expenses 
Cable, Satellite, Telegraph and Radio Expenses 
Awards/Rewards Expenses 
Prizes 
Extraordinary and Miscellaneous Expenses 
Consultancy Services 
Other Professional Services 
Repairs and Maintenance - Buildings and Other Structures 
Repairs and Maintenance - Machinery and Equipment 
Repairs and Maintenance - Transportation Equipment 
Repairs and Maintenance - Other Property, Plant and Equipment 
Subsidy to Other Local Government Units 
Subsidy to Local Economic Enterprises 
Subsidies - Others 
Transfers of Unspent Current Year DRRM Funds to the Trust Funds 
Taxes, Duties and Licenses 

Debit J Account Code Account Title 

As of December 31, 2018 

Pre-Closing Trial Balance 

PROVINCIAL GOVERNMENT OF LA UNION 
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Certified Correct : 
20% LOCAL DEVELOPMENT FUND 
BACNOTAN DISTRICT HOSPITAL 
BACNOTAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
BALAOAN DISTRICT HOSPITAL 
BALAOAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
CABA DISTRICT HOSPITAL 
CABA DISTRICT HOSPITAL RETAIL CASH PHARMACY 
GENERAL FUND-PROPER 
LOAN ASSISTANCE FUND 
NAGUILIAN DISTRICT HOSPITAL 
NAGUILIAN DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
ROSARIO DISTRICT HOSPITAL 
ROSARIO DISTRICT HOSPITAL RETAIL CASH 
PHARMACY 
SPECIAL EDUCATION FUND 
TOBACCO EXCISE TAX FUND (R.A. 7171) 
TRUST FUND-PROPER 

• 

9,469,969,563.92 9,469,969,563.92 TOTAL 

182,217.34 
5,573,645.06 

853, 144.81 
1,798,509.03 

38,996,515.62 
2,030,240.00 

369,544.44 
370,397.70 

262,413,171.70 
95,316,073.80 
2,495, 150.82 

9,980.00 
1, 117,500.00 
3,801,369.50 

365,810.28 
786,300.12 

30,288,905.81 
11,986,182.84 
39,556,578.48 
11, 193,207.83 

1,628,300.95 
174,903.18 
94,740.76 

846,336.55 

50216020 
50216030 
50299010 
50299020 
50299030 
50299050 
50299060 
50299070 
50299080 
50299990 
50301020 
50301040 
50301990 
50402010 
50501010 
50501020 
50501030 
50501040 
50501050 
50501060 
50501070 
50501990 
50504040 
50504070 

Fidelity Bond Premiums 
Insurance Expenses 
Advertising Expenses 
Printing and Publication Expenses 
Representation Expenses 
Rent Expenses 
Membership Dues and Contributions to Organizations 
Subscription Expenses 
Donations 
Other Maintenance and Operating Expenses 
Interest Expenses 
Bank Charges 
Other Financial Charges 
Cost of Sales 
Depreciation - Investment Property 
Depreciation - Land Improvements 
Depreciation - Infrastructure Assets 
Depreciation - Buildings and Other Structures 
Depreciation - Machinery and Equipment 
Depreciation - Transportation Equipment 
Depreciation - Furniture, Fixtures and Books 
Depreciation - Other Property, Plant and Equipment 
Loss on Sale of Propery, Plant and Equipment 
Loss on Sale of Assets 

Debit Account Code Credit Account Title 

As of December 31, 2018 

Pre-Closing Trial Balance 

PROVINCIAL GOVERNMENT OF LA UNION 
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Note 2018 2017 
ASSETS 

Current Assets 

Cash 4 429,943,427.07 972,870,645.13 
Investments 5 1,114,963,224.33 290,073.40 
Receivables 6 132,588, 189.87 140,327,523.14 
Inventories 7 47.687,363.74 68,741.631.28 
Prepayments and Deferred Charges 8 17,452,562.67 34,939.554.22 

Total Current Assets 1,742,634,767.68 1,217,169,427.17 

Non-Current Assets 

Investment Property 9 2,562,261,746.98 2.561,947,075.50 
Property, Plant and Equipment 10 3,067,253,012.32 2, 143,770, 110.18 
Biological Assets 11 301,750.00 301,750.00 

Total Non-Current Assets 5,629,816,509.30 4, 706,018,935.68 

Total Assets 7,372,451,276.98 5,923, 188,362.85 

LIABILITIES 

Current Liabilities 

Financial Liabilities 12 505, 736,325.22 313,032.263 63 
Inter-Agency Payables 12 226,956,888.42 176,292,723.92 
Intra-Agency Payables 12 48,974,887.38 40, 125,325.22 
Trust Liabilities 12 62,154,277.76 40,444,538.36 
Other Payables 12 65,280, 129.01 60, 155,048.07 

Total Current Liabilities 909,102,507.79 630,049,899.20 

Total Liabilities 909,102,507.79 630,049,899.20 

NET ASSETS/EQUITY 

Government Equity 13 6,463,348,769.19 5,293.138,463.65 
Total Liabilities and Net Assets/Equity 7,372,451,276.98 5,923, 188,362.85 

Provincial Government of La Union 
Statement of Financial Position 

December 31, 2018 

(With Comparative Figures for CY 2017) 
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Note 2018 2017 

Revenue 

Tax Revenue 14 1, 165,533,913.22 158,358, 142.96 

Share from Internal Revenue Collections 14 1, 132,508,446.57 1,056,520,512.00 

Other Share from National Taxes 14 58,879.43 16,224.19 

Service and Business Income 15 168,919,047.30 186,997,943.77 

Less: Direct Costs 29 (3,801,369.50) (19,318,989.45) 

Shares, Grants and Donations 17 24,848,610.81 7,283,459.37 

Miscellaneous Income 19 24,899,845.78 21, 778,431.57 

Total Revenue 2,512,967,373.61 1,411,635,724.41 

Less: Current Operating Expenses 

Personnel Services 20 536, 728,089.25 467, 180,033.09 

Maintenance and Other Operating Expenses 21-23 26 27 713,804,309.91 647,660,740.09 

Financial Expenses 28 3,622.630.82 332,935.69 

Non-cash Expenses 30 31 96,921,266.80 82,575,324. 92 

Current Operating Expenses 1,351,076,296. 78 1,197,749,033.79 

Surplus (Deficit) from Current Operation 1, 161,891,076.83 213,886,690.62 

Add (Deduct): 

Transfers, Assistance and Subsidy From 16 50,000,000.00 50,000,000.00 

Transfers, Assistance and Subsidy To 24 25 (98,944,720.53) (121,492, 738 32) 

Surplus(Deficit) for the period 1,112,946,356.30 142,393,952.30 

Provincial Government of La Union 
Statement of Financial Performance 

For the Year ended December 31, 2018 
(With Comparative Figures for CY 2017) 
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1,544,616,578.00 972,870,645.13 

Add : Cash Balance, Beginning Jan 1 

Cash Balance, Ending Dec 31 

1,029,979,677.47 

571,745,932.87 

972,870,645.13 

(57, 109,032.34) Total Cash provided by Operating, Investing and Financing Activities 

(1,746,514.21) 143,973,770.66 

1,746,514.21 5,026,229.34 

1,746,514.21 5,026,229.34 

149,000,000.00 Total Cash Inflows 

Cash Outflows 

Payment of loan amortization 

Total Cash Outflows 

Cash Provided by (Used in) Financing Activities 

149,000,000 00 Proceeds from Loans 

Proceeds from Issuance of Bonds 

Cash Inflows 

(314,779,747.49) (736,076,200.67) 

314,845,296.49 753,411,152.81 

314,845,296.49 753,411,152.81 

Purchase/Construction of Investment Property 

Purchase/Construction of Property, Plant and Equipment 

Total Cash Outflows 

Cash Provided by (Used in) Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

65,549.00 17 ,334,952.14 

65,549.00 14,501.00 

17,320,451.14 

Cash Inflows 

Proceeds from Sale/Disposal of Property, Plant and Equipment 

Additional Fund from Cash Pharmacy Accounts 

Total Cash Inflows 

Cash Outflows 

Other Receipts 

Adjustments 

Total Cash Inflows 

Cash Outflows 

Payment of Expenses 

Payments to Suppliers/Creditors 

Payments to Employees 

Other Disbursements 

Total Cash Outflows 

Cash Provided by (Used in) Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interest Income 

Receipts from business/service income 

Collection of Receivables 

1, 138,228,674.30 158,979, 194.52 

1, 132,567,326.00 1,056,520,512.00 

181,636,466.27 163,631,565.61 

56,803, 174.29 53,279,039. 77 

22,529,231.18 11,669,422.29 

516,759,163.34 709,773,673.14 

205,070.81 

3,048,729, 106.19 2,153,853,407.33 

789,592,246.32 519,423,116.85 

421,704,421.48 315,776,893.31 

59,968,921.38 61,664,426.91 

613,615,154.13 997,571,740.90 

1,884,880,743.31 1,894,436, 177. 97 

1, 163,848,362.88 259,417,229.36 

Cash Inflows 

Collection from taxpayers 

Share from Internal Revenue Allotment 

CASH FLOWS FROM OPERATING ACTIVITIES 

Statement of Cash Flows 

For the Year ended December 31, 2018 
(With Comparative Figures for CY 2017) 

PROVINCIAL GOVERNMENT OF LA UNION 
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5,293, 138,463.65 

215,623,851.93 

142,393,952.30 

73,229,899.63 

5,077,514,611.72 

98, 190,905.24 

(6, 155,029.01) 

Date/Time Printed. 1!712019 1!712019 

6,463,348, 769.19 

1, 170,210,305.54 Total recognized revenue and expenses for the period 

Balance at the end of the period 

1, 112,946,356.30 

(17,007,093. 72) 

74,271,042.96 

5,293, 138,463.65 Restated Balance 

Add (Deduct) Changes in net assets/equity during the year 

Surplus (Deficit) for the period 

Adjustment of net revenue recognized directly in net assets/equity 

Others 

2018 

5,293, 138,463.65 Balance at the beginning of the period 

Add (Deduct) 

Change in Accounting Policy 

Prior Period Errors 

Accumulated Surpluses/(Deficits) 

2017 

4,985,478,735.49 

Provincial Government of La Union 
Statement of Changes in Net Assets - Equity 

For the Year ended December 31, 2018 

(With Comparative Figures for CY 2017) 



N ~ 
N N 

0 cO n_ 
l{) r-, 

00 

..,. a· 
(') <£> 
N 

N 
N_ N 
~ 00 
0 r-, 

en 
l{) er) 

~- ~- 
..,. en 
(') <D 
N 

0 
0 
l'- 
10 
r-, 

ci 
l!) 

00 
0 0 
0 c:i 
0 so 
0 <£>_ 
0 N 
0 00 
(2, 

~ 

N 0 
(') l!) 
N 

~ ~ 
c0 c0 
(') (') 
en_ oo_ 
~ 10 
(') 10 
0 

~ !' 
en <D 

:i ~ 
(') ..,.- 
00 
(') N 
N' cri 

ai 

0 0 0 0 
0 0 0 0 
NmO,..... 
..,. 10 0 0 
(') (') f--, ..,._ 

ci <D ..,.- 
!'-: <D l!) 
N N T"""~ ~ 
N- !'-:- 0 
N (') !'-: 

N N 

IJ) s 
·~ 
Q) 

(/) 

"'O 
c:: 
ro 

0 0 0 0 
0 0 0 C! 
N a) ci ,..... 
;;i; ~ R ~- 
ci <.D ....r-,..... 
r-, <D LO 
NN...-_<.O 
N' r--: ci 
N (') r-, 

N N 

I g g 
c:i cci 0..,. 
0 0 
ci 
0 !'-: 
C>_ !'-:_ 
0 <D 

l!) '°- 
N 

·~ 
10 
(') ..,._ 
(') 

N 
ci 
0 
o_ 

N 
(') 

l!) a:i ci 
(') N en 

en0010N 
N !'-: en 0 

[!; ;;!; ~ (0 
<D o oo_ lO_ 
cO <D <D 
<D (') 
0 
r--: 
N 

' 0 0 
0 0 
c:i c0 
0 0 
0 00_ 
0 ~ 
0 N 
0 en 
ci<D 
LO~ 

<D 
N- 

0 
0 
u) 
(') ..,. 
ri 
N_ 
0 
0 
0 

I CJ) Q U') 
en C! 0 
..,. 0 <D 
!'-: 0 !'-: 
N_ 0 0 

;::: g 8 
r-, q_ ,....._ 
en 0 N 

io l!) 
10 
N' 

(') 0 
"": C! 
en LO 
!'-: (') 
00 ..,. 
00- ri 
LO ~ 

N 
ci 
0 
0 

N 
00 
c:i 
0 
0 
c0 ~ 
en_ 
(') 

If) 
Q) 
x 
ro 
I 
Q) 
::::J 
c:: 
~ 
Q) 

a: 
ro 
c:: 
Q; 
'E 

0 
0 

oi 
<D 
l!) 

<D 
..,._ 
N 
(') 

~- 

0 
0 
<D 
N 
(') 

r--: 
<D 
l!) 

N" 
(') 

~- 

0 
0 
r--: 
l!) 

r-. 
0 
l!) 

0 
0 

cci 
N 
(') 

r-; 
<D 
LO 
N" 
(') 

+; 

0 0 
C! C! 

s ~- 
00- en 
..,. 00 0..,. 
""'" ri <D 

0 0 
0 C! 
c0 00 
0 00 
..,._ 0 

00 (') 
r-; <D 

~ ..,.- 
LO 

(ij 
t:: 
·a, 
·;: 
0 

T""" c0 l{) O'> 
<D l!) <D !'-: 
-e <D t-, 00 
ooooen 
(') ..,. 00 l!) 

g:ggf(D 
lO oo_ oo_ N_ 
o:icot---1.l') 
..,. <D 

21 
t:: 
::::J 
0 
E 
<( 

(ij 
.a 
0 
<( 

21 
t:: 
::::J 
0 
E 
<( 

"O 

~ 
Cl 

"O 
::::J 
Ill 

en - c 
:I 
0 
E 
<( .l!? c 
CV :I 
:I 0 
t; E 

Cc:(<( 

.9 



Cl 
c 

:;:::; 
~ 
(1) 
0. 
0 

CJ) 
(1) 
CJ) 
c 
(1) 

~ 
UJ 

0 
~ 
0 
0 
0 
f'-.. 
N 
N 
ci ..,. 

0 
LO 

0 
0 
0 
r--: 
N 
~ 
0 
'<t 

CJ) 
(1) 
CJ) 
c 
Q} 
a. x 

UJ 

0 0 
I'-- 0 

_. N ci 
N ~ 0 
<J> ~ 0 
N" v 6 
~~ ~ t: 

<"'i a5 
C"l N 

0 0 
I'-- 0 
<"i o 
~ 0 ~ [") 

'<t .n 
-e N 
I'-- '<t 
("') ci 
C"l N 

CJ) 
(1) 
CJ) 
c 
(1) 
a. 
x 

UJ 

N 0 
[") r-; 
<J>_ LO 

C"l N LO 
0 LO "'1'. 

(D 0) 

c;_ ~ 8_ 
CO ~ N 
N 0 N 
(D N (') 

crl ~- ~- 

(XJ co 0 
<XJ N 0 
u) 
'<t 
I'--_ 
(D 0 ~ 
(D ~ N 
<J>_ [") <J> 
LO N -.r· 
LO CO 
N 

0 
0 
ci 
0 
0 
N 
LO 
~- 

0 
0 
(XJ 
co 
<J> 
'<t co 
(') 

.n 
co 

00 
0) 

(D 
0 
0 
N 
N 
(D 

""" 

0 
0 
0 
0 
0 

N" 
LO 
~- 

(D Li) 0 
co Li) 0 

ci "" (D ..,. ~ 

0 Ln_ ~ 
r--:- 0) 
I'-- '<t ~ 
C"l LO C"l 
o <"'i N" 
~ co 
N 

(XJ 0 
(D (D 

C'"i eo 
co <J> 
<D_ o_ 
I'-- '<t 
I'-- [") 
0 co 
a) a5 

0 co 

0 
0 
[") 
LO 
0 
r--: 
N 

°'· ..,. 

0 
0 
ci 
0 
I'- 
..,:- 
co 
N 
a:i 

CJ) 
Q} 
CJ) 
c: 
Q} 
a. x 
w 

co I'-- (D 
'<t ~ r-; 
oi (D co 
u; 8 ~ 
-- ci r')" 
(D co (D 
I'-- LO LO 
cri a:i N" 
(D [") l{) 

so 
0 0 
ci <ri 
0 co o_ 
0 0) 
0 [") 

e. 
~ 

~ ~ 8 
I'-- Ln N 
0) (XJ ..,. 
'<t [") f'-.. 
a:i ci Lt) 
<J> co co 
<D o_ 
crl co 
(D 

~ SJ ~ 
I'-- I'-- <J> 
N 0) Ln 
(') N 0 
ci I'--- N" 
LO (D N 
LO C"l C"l_ 

a:i '<t 
'<t 

~;::: 8 
LO I'-- (ri 
<XJ <J> LO 
(D (') (') 

g ;; ~ 
LO_ C"l (D_ 

LO C"l N 
-sr 

'<t 
(D 
0 

0 
(XJ 

<ri 
0 
(D_ 

0 
0 
0 
ci 

0 
(XJ 

oi 
LO 
(D_ 

ro r-, 
c: Sl 
IL '<t- 

J!l 
c: 
:I 
0 
E 
<( 

"O 
$ 

,Q} 
Cl 
"O 
:I 
cc 



+;' 
't:i 
't e. 
Vl 
:I 

c;; - ... a. 
0 :I 
I- Cl) 

'O 
.!2 
G; 
a. 
(I) 

.::. .... ... 

.E 

O'lt-LO&t)O 
OlOlt-Mt 
<')f'-'<l"NM 

a; co s g_ ~ 
N'<l"t-a>r 
'<l" '<l" ,._ N 

:6 ci ~ ~ ~ 
t- N 0 IO 
<')<')MN 

c-i 

0 
0 <') 
r--.: .,.-; 
(J) (0 
Ol N 
01" lli 

~- 8;_ 
<') If) 
r-, <') 

0 

8 ~ 
r--.: .,.-; 
(J) (0 
(J) N 
ai If)- 

~- 8; 
<') lfl 
r-; <') 

o_ 

0 "<j" 
co CJ) 

o C'\i 
0 N co <') 
<.o ~ 
CJ) "<j" 
co <') 
c6 N" 
N <') 

"<j" 

co 
N 
<Ci 
LO 
LO 
LO 
CJ) 
so 
r-: 
<.o 

0 r 
N ro 
<.o 0 
(J) "<j" 

CJ) 

r0 r0 
LO ro 
o_ c.o_ 
r- <') 
"<j" 0 

<.o 

<') 
<') 

"<j" 
(J) 
LO 
ci 
N 
r-_ 
eo 

co 
ai 
"<j" 

Cll cD c: ~ 
U: -:i 

co 

J!l 
c: 
:I 
0 
E 
< 
c;; 
.a 
<.) 

< 

J!l c: 
:J 
0 
E 
< 
'O 
.l!l 
(I) 

Cl 
'O 
:J 
ID 

.l!? c: 
:l 
0 
E 
<( .l!? 
iii § 
:l 0 
t) E 

e <( <( 
0 



PGLU is already ISO Certified for Quality Management System (QMS- ISO 
9001: 2015). ISO 9001 is a methodology that provides a process-oriented 
approach to document and review the structure, responsibilities, and 

The Provincial Government of La Union (PGLU), headed by the kind and 
strong-willed Governor Francisco Emmanuel "Pacoy" R. Ortega Ill, journeys 
towards the attainment of its VISION, "LA UNION: The Heart of Agri-Tourlsm in 
Northern Luzon by 2025". The result of positioning La Union as the preferred Agri 
tourism destination in Northern Luzon is the QUALITY OF LIFE of every constituent 
of the Province. The present administration is steadfast in pursuing its 
commitment to the people with the objective of bringing them to progress. It 
has started to lay the foundations of a truly dynamic and responsive provincial 
local governance framework with the end to prioritize concerns of the farming 
and fishery communities. Pursuant to Executive Order No. 01 s. 2016, the 
Provincial Government has established and adopted the La Union Provincial 
Governance Framework which outlines the core elements that will ensure real 
change and true transformation towards good governance in the Province. 

The Province has flourished since its creation and was designated as the 
Center of the llocos Region (Region I). Its capital, San Fernando City, is the seat 
of the regional government offices as well as the region's educational and 
commercial center. La Union has been a springboard to the vigorous East Asian 
economies. Its major industries/traditional products include soft brooms, baskets, 
hand-woven blankets (lnabel), pottery, rice wine (Tapuey), sugarcane wine 
(Basi), sugarcane vinegar, wood craft, bamboo craft, metal craft, native rice 
cakes, antique-finished furniture, dried fish, honey, mushroom, yellow corn, 
tobacco, mango, rice, corn, peanut, sea urchin, grapes, guapples, bananas, 
native delicacies (Tupig, Bibingka, etc.), cement, sand and gravel. It is also 
proximal to the trading centers in Luzon such as Baguio, Laoag, Vigan, Dagupan 
and Urdaneta. 

LA UNION PROVINCE is a first class Province located in Region I. It was 
created by virtue of "Superior Decreto" issued on March 2, 1850 by Governor 
General Antonio Maria Blanco. Since its creation in 1850, La Union is now 
designated as the center of government for its contributory share in the 
economic, social, cultural, moral and political development not only in the 
region but nationwide as well. The Province has a total land area of 1,493.09 
square kilometers with 20 component LG Us, 1 City and 19 Municipalities, with 57 6 
Barangays. 

Note I - Profile 

PROVINCIAL GOVERNMENT OF LA UNION 
Notes to Consolidated Condensed Financial Statements 
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7. 1st Place Most Competitive Province in Region I in the 2018 Cities and 
Municipalities Competitive Index (CMCI) awarded by National 
Competitiveness Council (NCC); 

6. 14th Placer in the Nationwide 2018 Cities and Municipalities Competitive 
Index (CMCI) - Provincial Category conferred by the National 
Competitiveness Council (NCC); 

5. Best in Health Waste Management Award National Level given by the 
Philippine Hospital Association; 

4. DOH 30 Star Awards 2018 National Champion awarded by the Department 
of Health; 

3. Special Recognition as Finalist, 2018 Most Business - Friendly local 
Government Unit Award Province Level as conferred by the Philippine 
Chamber of Commerce & Industry (PCCI); 

2. Most Outstanding Province - 2017 Rice Achiever Award Regional Level as 
conferred by the Department of Agriculture (DA); 

1. 2018 Seal of Good local Governance (SGLG) Award conferred by the 
Department of Interior and Local Government (DILG); 

The Seal of Good Local Governance of the Department of Interior and 
Local Government (DILG) is the standard benchmark for strong success 
indicator of LGUs. The PGLU seeks not only to meet but exceed compliance 
requirements on good financial housekeeping, disaster preparedness, social 
protection for basic sector, business-friendliness and competitiveness, 
environmental management, law and order and public safety. The desire for 
excellent public service is manifested by the various commendations and 
recognitions received by the Province for the year 2018 under the leadership of 
our dedicated Local Chief Executive, and stunningly supported by the 
Legislative Body and Cabinet Executive Staff (Department Heads, Chiefs of 
Hospitals and Consultants to Special Programs/Projects). Hereunder are the 
notable achievements during the year 2018: 

procedures required to achieve effective quality management in PGLU. 
Meanwhile, the Institute for Solidarity in Asia (ISA) has recognized the Provincial 
Government of La Union as a Governance Trailblazer for adopting the 
Performance Governance System (PGS) in its pursuit for excellence and integrity 
as well as its efforts to lift the standards of governance in public sector. 
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21. Outstanding Regional Partner Knowledge Resource Network - Region I · 
awarded by the Bangko Sentral ng Pilipinas (BSP); 

20. Kabalikat Awardee conferred by the Technical Education and Skills 
Development Authority (TESDA); 

19. Pabasa so Nutrisyon Outstanding Award given by the Nutrition Center of 
the Philippines; 

18. Philippine Air Force Stakeholder Award granted by the Philippine Air Force 
(PAF) for the significant contribution of the PGLU to the PAF; 

17. RDC-RPMC 1 RPMES Most Outstanding Project Monitors Award - Category 
C conferred by the Regional Development Council (RDC-1 ); 

16. Most Outstanding Migrants Desk Office in La Union awarded by the 
Department of Labor and Employment in recognition of the exceptional 
service, dedication and commitment of PGLU; 

15.CY 2018 Best NSM Celebration Implementer (2nd Runner-Up) given by the 
Regional Statistics Committee; 

14.Sikap Awardee Regional Agriculture and Fisheries and Extension Network 
granted by the Department of Agriculture in recognition of the 
exceptional service, dedication and commitment of PGLU; 

13. Sambayanang ltinataguyod Kaalamang Agrikultura at Pangisdaan 
(SIKAP) Award granted by the Agricultural Training Institute (ATI); 

12. Best Epidemiology and Surveillance Unit Award conferred by the 
Department of Health Regional Office No. I; 

11. La Union PESO Top Regional Performer In Region I (1st Class Province 
Category) awarded by DOLE, Manila; 

9. 2nd Runner Up Best in Jingle in Infection and Prevention Control awarded 
by the Philippine Hospital Association; 

10. Finalist in the 2017 National Best PESO Award (1st Class Province Category) 
conferred by the Department of Labor and Employment (DOLE), Manila; 

8. Best in Antimicrobial Stewardship Award National Level granted by the 
Philippine Hospital Association; 
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7. Government Quality Management Committee Recognition for 
Government Organizations with ISO 9001 QMS Certification awarded 
by the Department of Budget & Management (DBM); 

6. Ecosystems Approach to Fisheries Management Award given by 
USAID, DA-BFAR Ecofish Program; 

5. Special Recognition as Finalist, 2017 Most Business - Friendly Local 
Government Unit Award Province Level 1 for commendable initiatives 
towards good governance reforms that promote trade and 
investments and significantly contribute to local economic 
development, conferred by the Philippine Chamber of Commerce & 
Industry (PCCI) during its 43rd Philippine Business Conference & Expo; 

4. Hall of Fame Awards for having won the Best Tourism Event in the 
Philippines for 3 consecutive years awarded by DOT-ATOP; 

3. National Champion for La Union Surfing Break as Best Tourism Event in 
the Philippines (Sports Category, Provincial Level) given by the 
Department of Tourism ad Association of Tourism Officers of the 
Philippines (DOT-ATOP); 

2. Most Outstanding Province • 2016 Rice Achiever Award as conferred 
by the Department of Agriculture (DA); 

1. 2017 Seal of Good Local Governance (SGLG) Award and 2017 Good 
Financial Housekeeping Passer, conferred by the Department of 
Interior and Local Government (DILG); 

Other awards previously received by the Province under the present 
administration are as follows: 

25. 2018 National Anti-Drug Abuse Council Performance Award - Silver 
Award. 

24. Excellent Implementer of Rabies Program awarded by the National Rabies 
Prevention and Control Program; and 

23. Gawad Pagkllala Awardee conferred by the Department of Agriculture 
Bureau of Fisheries and Aquatic Resources; 

22.2017 Malaria-Free Awardee granted by the Department of Health (DOH); 
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19.Seal of Good Local Governance, October 27, 2016; 

18. 2016 Best Tourism Event in the Philippines for Sports, Adventure and 
Wellness (Provincial Category) - La Union Surfing Break, as conferred by 
the Association of Tourism Officers of the Philippines and Department 
of Tourism, October 6, 2016; 

17. 2016 Most Business-Friendly Local Government Unit Award - Finalist 
(Provincial Category) from the Philippine Chamber of Commerce and 
Industry (PCCI) held on October 5, 2016; 

16. Best in Healthcare Waste Management Level I, Caba District Hospital 
awarded by the Philippine Hospital Association (PHA); 

15. CY 2017 Best NSM Celebration Implementer given by the Regional 
Statistics Committee; 

14. Gawad Pagkilala (Group Category) for Sustainable Management of 
Fisheries & Aquatic Resources conferred by the Bureau of Fisheries & 
Aquatic Resources (BFAR); 

13. CHAMPION - CY 2016 Cleanest, Safest and Greenest LGU (Provincial 
Category) given by the Regional Development Council (RDC-1); 

12. Best PESO in Region I (1st Class Province Category) awarded by DOLE, 
Manila for being the Top Regional Performer; 

11. Finalist in the 2016 National Best PESO Award (1st Class Province 
Category) conferred by the Department of Labor and Employment 
(DOLE), Manila; 

9. Red Orchid Award garnered by Rosario District Hospital, Caba District 
Hospital and Bacnotan District Hospital for being l 00% smoke-free 
hospital awarded by the Department of Health (DOH); 

10. Silver Governance Trailblazer granted by the Institute for Solidarity in 
Asia (ISA) to PGLU for its courageous efforts to lift the standards of 
governance in the public: 

8. l 21h Place nationwide and ranked l st in Region I in the 2017 Cities and 
Municipalities Competitive Index (CMCI) - Provincial Category 
conferred by the National Competitiveness Council (NCC) during the 
3rd CMCI Recognition Ceremony; 



The Consolidated Financial Statements of the General Fund include the 
accounts of the General Fund Proper, the Special Account - 20% Local 
Development Fund, the Special Accounts for the Five (5) District Hospitals 

6 

In line with PGLU's vision to make La Union the Heart of Agri-tourism in 
Northern Luzon by 2025 and pursuant to the approved local development and 
public investment program of the Province, the Sangguniang Panlalawigan 
through Ordinance No. 138-2018 has authorized the borrowing of the PGLU with 
the Landbank of the Philippines in the amount of Nine Hundred Sixty Million 
Pesos (Php 960,000,000.00) for the purchase of Bauang Diesel Power Plant 
(BOPP) lot and for the implementation of other socio-economic development 
projects and/or local infrastructure such as but not limited to: 1) Establishment of 
the La Union Communications Backbone (Phase 1 ); 2) Establishment of the La 
Union Peace, Order and Safety (POS) System (Phase II); and 3) Construction of 
the Three-storey Executive Offices and Multi-Purpose Building. 

28. 1st Runner-up - Search for the Best Local Government Unit Coastal 
Resource Management (CRM} Implementer given by the RDC - I. 

27. Best LGU Millennium Development Goal (MDG} Project Implementer for 
the Construction of Hospital Complex of Caba District Hospital, by the 
RDC -I on April 20, 2016; and 

26. CY 2015 Most Outstanding Project Monitor, Category C, by RDC -I; 

25. Outstanding Province-2015 Agri-Rice Achievers Award by the 
Department of Agriculture dated July 28, 2016; 

24. Plaque of Recognition awarded last December 2, 2016 for: i) Health 
Emergency and Management; ii) Finalist, Manuel L. Quezon Achievers 
Award; iii) Mother-Baby Friendly Hospital Initiative; and iv) National 
Tuberculosis Program, Going the Extra Mile Award; 

23. Hospital D.0.T.S Diamond Award of Naguilian District Hospital, July 
2016; 

22. Gawad Pasasalamat, October 21, 2016; 

21.Gawad Pagkilala- Provincial Disaster Risk Reduction Management 
Council, October 21, 201 6; 

20. 101h Place Nationwide in the 2016 Cities and Municipalities 
Competitiveness Index (CMCI), l51 Place in Region l . November 2016, 
awarded by the National Competitiveness Council (NCC); 
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The Special Account - 20 % Local Development Fund is from the share of 
Internal Revenue Allotment actually collected during the year. The 
programs/projects/activities implemented for calendar year 2018 under the said 
fund include Construction of Residential Care Facility (Balay Pagkamangan); 
Nephrology Center, purchase of medical equipment and ambulance for La 
Union Medical Center (LUMC) and the district hospitals; purchase of multi 
purpose vehicles, radio with magnetic antenna blinkers and siren, other medical 
equipment and apparatus distributed to different barangays for socio 
economic and governance outreach program, construction of multi-purpose 
infrastructures including but not limited to evacuation centers, sports centers, 
health and day care centers, PDRRM Operation Center and other multi-purpose 

The General Fund Proper constitutes the accounts of the Offices of the 
Executive and Legislative, the Statutory/Mandatory Obligations and Non Offices 
that are fully supported by the Provincial Treasurer's collections of the real 
property taxes, business receipts, fees and share of the Province from the 
Internal Revenue Allotment during the year. The expenditures in the General 
Fund Proper include payment to qualified students for scholarship grants under 
the La Union Educational Assistance and Scholarship Program of the PGLU; 
Peace and Order Initiative and Anti-Illegal Drug Activities including the provision 
of financial assistance to the Philippine National Police (PNP) - La Union Police 
Provincial Office (LUPPO) and Police Regional Office One (PRO 1) for the 
purchase of Patrol cars, motorcycle police patrol, handheld radio/two-way 
radio and assistance in the conduct of various PNP trainings; sports/human 
development program for the financial assistance given to local delegates of 
Special Olympics in Middle East North Africa Games, Abu Dhabi, provision of 
allowance to athletes and coaches in Philippine National Games, Batang Pinoy 
tournament and other sports fest in local and national competitions; Nutrition 
program; I Love La Union, I Love My Barangay Program; assistance to senior 
citizens and persons with disabilities under the enhanced access to golden age 
existence; payment of consultancy services, honoraria of prosecutors, judges, 
public attorneys, parole and probation officers, COMELEC supervisors and 
election officers, subsidy to the La Union Medical Center, calamity-related 
expenses, assistance to victims of calamities, indigents for medical and burial 
and other financial assistance given to barangays, non-government 
organizations, people's organizations, awards and incentives and livelihood 
support. 

namely Balaoan District Hospital (BLDH), Bacnotan District Hospital (BDH), 
Naguilian District Hospital (NOH), Caba District Hospital (CDH) and Rosario District 
Hospital (ROH); the Five (5) Special Accounts for the 24-Hour Cash Basis 
Pharmacy being maintained by the said district hospitals, R.A. 7171 (Tobacco 
Excise Taxes Fund) and PGLU Livelihood/Salary Loan Assistance Fund. 



The PGLU Salary and Livelihood Assistance Program was implemented by 
virtue of Sangguniang Panlalawigan Resolution No. 091-2010 dated April 15, 
2010 and Sangguniang Panlalawigan Ordinance No. 014-2010. It is an 
"Economic Enterprise" created to generate revenue for the province and to 
provide financial assistance in the form of salary or livelihood loan to PGLU 
officials and employees at a low rate. This project is beneficial both to PGLU and 
its employees because it increases the revenue of the province in the form of 
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The Tobacco Excise Tax Fund (R.A. 7171) is funded by the share of the 
Province from the Tobacco Excise Taxes equivalent to 15 percent of the excise 
taxes on locally manufactured Virginia-type cigarettes. Republic Act No. 7171, 
entitled "An Act to promote the development of the farmers in Virginia Tobacco 
Producing Provinces" was enacted into law on January 9, 1992. It also includes 
the fund received from Burley and Native Tobacco Excise Tax pursuant to R.A. 
8240 and from R.A. 10351 or the Sin Tax Law. The R.A. 7171 Fund is treated as a 
Special Account under the General Fund. The projects implemented are duly 
approved by the Sangguniang Panlalawigan (SP) through an appropriation 
ordinance or resolution. The funds received which were expended this year, 
were programmed in accordance with Local Budget Circular No. 69. The fund 
was allocated to various programs and projects of the Provincial Government of 
La Union for the upliftment of the living standards of people, particularly the 
farmers, to wit: ( 1) Construction and Rehabilitation or Improvement of roads and 
bridges; (2) Construction of Farmers/Fisher folks Multi-Purpose Center; (3) 
Construction and Rehabilitation of Flood Control Projects; (4) Acquisition of Agri 
Production Equipment and Support; (5) Construction of Water Systems; and (6) 
Philippine Rural Development Project (PROP) Counterpart fund. These projects 
were duly approved through SP Resolution No. 605-2017. The fund was used in 
accordance with applicable budgeting, accounting, and auditing rules and 
regulations, and in compliance with the provisions of R.A. 9184 or The 
Government Procurement Reform Act and its 2016 Revised Implementing Rules 
and Regulations. 

The Special Accounts for the Five (5) District Hospitals of the Provincial 
Government were created in May 2008. The said hospitals were transformed into 
economic enterprises by virtue of Sangguniang Panlalawigan Resolution No. 
038-2005, dated February 10, 2005, or the resolution approving the La Union 
Integrated Public Health and Hospital Service Development Plan for CY 2004- 
2008. This has facilitated the recording of financial transactions as well as the 
monitoring of income and expenditures to ensure transparency and well 
defined accountability in order to achieve a more efficient and effective 
delivery of health services to the public. 

buildings; various cleanest and greenest projects and water quality 
management program. 



"Trust Fund" under Presidential Decree No. 1445 otherwise known as the 
Government Auditing Code of the Philippines pertains to funds which have 
come officially into the possession of any agency of the government or of a 
public officer as trustee, agent, or administrator, or which have been received 
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The Special Education Fund was created pursuant to the provisions of 
Sections 235 and 272 of Republic Act No. 7160 otherwise known as the Local 
Government Code. Such fund pertains to the proceeds of the one percent ( 1 %) 
annual tax on the assessed value of real property which was allocated for the 
operation and maintenance of public schools, construction and repair of school 
buildings, facilities and equipment, educational research, purchase of books 
and periodicals, and sports development. Section lOO(c) of the same law 
provides that the annual school board budget shall give priority to the 
construction, repair, maintenance of school buildings and other facilities of 
public elementary and secondary schools; establishment and maintenance of 
extension classes where necessary; and sports activities at the division, district, 
municipal, and barangay levels. The La Union Provincial School Board has 
resolved priority program, project and activities (PPA's) consistent with the 
preceding standards and in conformity with the provisions of Department of 
Education (DepEd), Department of Budget and Management (DBM) and 
Department of Interior and Local Government (DILG) Joint Circular (JC) No. l, s. 
2017. Among the PPA's implemented for the current year were construction or 
repair and maintenance of different school buildings of public schools; expenses 
for Region I Athletic Association (RIAA); purchase of textbooks and instructional 
materials which were eventually distributed to different public schools in La 
Union; honorarium for Provincial School Board teachers; and financial assistance 
to DepEd for trainings and research. 

interest income, service income & miscellaneous income and for the 
employees, instead of availing loans from various lending institutions of high 
interests, they can obtain loan at minimal interest rate. The Loan Assistance Fund 
has an initial approved budget of Twenty Million Pesos (Php 20,000,000.00) which 
is funded by the General Fund. Monthly collection of loan amortizations also 
served as revolving fund in order to accommodate all qualified loan applicants. 
It is treated as a Special Account under the General. As of December 31, 2018, 
there are Eight Hundred Eighteen (818) employee-borrowers who benefited 
from the PGLU Salary loan program with an interest rate of 8%, One Hundred 
Fourteen ( 114) employee-borrowers of PGLU Livelihood Loan Program with an 
interest rate of 6% and Ninety Three (93) employee-borrowers of PGLU buy-out 
loan at 8% interest rate. The total loan receivable to date is Forty Eight Million Six 
Hundred Twenty Eight Thousand Eight Hundred Sixty-Five Pesos and Sixty Nine 
Centavos (Php48,628,865.69) and the total accumulated net income as of 
December 31, 2018 is Forty Two Million Three Hundred Ninety Eight Thousand Two 
Hundred Thirty Nine Pesos and Ninety Eight Centavos (Php 42,398,239.98). 
















































































































































































































































































































































