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ORDINANCO NO. OO3-2003

NANCE CREATING A PHILHEALTH CAPITATION FT]I'{D FROM T}IE
S OF THE OUTPATIENT CONSULTATION AND DIAGNOSTIC BENEFIT

TO BE PROVIDED BY TI{E PHILIPPINE I{EALTH INSURANCE

TION (PHILI{EALTTD FOR QUALIFIED INDIGENT FAMILIES OF THE

i UNDER TTIE INDIGENT SECTOR COMPONENT OF TFIE NATIONAL
\ISLRAIICE PROGRAM N}m).

Authored by: Sangguniang Panlalawigan Member Pablo C. Ortega

t enacted by the Sangguniang Panlalawigan ofLa Union in session duly assembled;

)TION 1. TITLE. This ordinance shall be known as an Ordinance Creating a

,TH CAPITATION FI.]ND.

)TION 2. DECLARATION OF POLICY. It is hereby declared apolicy of the Province

n to provide medicaVhealth services to qualified indigent families under the Indigent

rponent of the National Health Insurance Program.

ITION 3. IDENTIFICATION OF OUALIFIE,D BENEFICIARIES' The Indigent

f the National Health Insurance Program (NHF) shall be responsible in providing

rto identify the qualified indigent families and to grant them membership -to NHIP



full or partial govemment subsidies. It will also enable them access to medical service in
accredited providers,

N 4. RELEASE OF FUND The PhilHealth Capitation Fund shall be released to
and city under the jurisdiction ofthe Provincial Government for the delivery of

Health Insurance Corporation's outpatient consuitation and diagnostic package.

ON 5. TEMPORARY OUTPATIENT CONSULTATION AND DIAGNOSTIC
In the event that Rural Health Units and Health centers owned and managed by

and city fail to comply with PhilHealth's accreditation standards, accredited
owned and managed by the Province shall be authorized to provide PhilHealth's
consultation and diagnostic package on a temporary basis which covers the following:

Primary consultation with the General Physician.
Laboratory fees for chest x-rays.
Complete blood counting: and
Sputum microscopy.

ON 6. SOIIRCE OF FLTND. The PhilHealth Capitation Fund shall be sourced out
proceeds ofthe outpatient consultation and diagnostic benefit package to be provided by

Health Insurance Comoration (PhilHealth)

IECTION 7 USE. MANAGEMENT AAD DISPOSITION OF TFIE PHIL}IEAITH
ITION FIIND. The use, management and disposition of the Philhealth Capitation Fund
.3ovemed by the following rules:
!
l. The capitation amount shall be released on a quarterly basis by the Philippine Health

; Insurance Corporation under the following conditions:
I
F t f Initial release shall be subject to prior authorization of the province-owned and
B managed Hospital/s and the payment of premium contribution by the Province

and/or City and/or Municipality under the Province's jurisdiction; and
1.2 Succeeding release of quarterly capitation shall be subject to the authorization of

province-owned and managed Hospitals, submission of required' monitoring/evaluation reports, research and program development as provided for
l. under the lmplementing Guidelines of the Outpatient Consultation and

. Diagnostic Package and prior payment of premiums in case of quarterly mode of
' remittance.

1.3 The Philippine Health Corporation shall cease releasing the capitation amount to
I the Province once the transitory provisions of the Outpatient Consultation and

Diagnostic Package has become inapplicable.

l. The disposition of the PCF shall be governed by the following rules:

2.1 The disbursement and liquidation of the PCF shall be in accordance with
pertinent govemment accounting and auditing rules and regulations;

2.2 A separate book of accounts shall be maintained by the local government unit;
and

2.3 Only drugs listed in the Primary Medical Care Drugs of the Philippine National
Drug Formulary, medical supplies and equipment necessa.ry to carry out the
delivery of the required services including referral fees and administrative cost
not to exceed twenty percent (20%) ofthe capitation fund shall be charged to the
PCF. The twenty percent administrative cost shall be divided among health
personnel of the RHU, fifty percent (50%) of which shall accrue to the
physician/s while the remaining fifty percent (50/") to the other personnel.



3. The corporation may withhold the release ofthe subsequent quarterly pcFs due to any
of the followine:

Delay or non-payment of premium contribution;
Violation of govemment accounting and auditing
disbursement and liquidation ofthe pCF: and
Non-submission of the required reports under item

-sPcr]oN 8. SEPARABILITY cLAUsE. r any parr or provision of this ordinance is
I invalid, any provision hereof not affected sharl rimain in force and in effect.

3.1

3.2

3.3

rules and regulations on the

I .2 hereof

SECTION 9. EFFECTIWTY CLAUSE This ordinance shall take effect in accordance
provisions ofthe Local Government Code of 1991.
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